THE EFC FORMULA, 2006-2007

What is the EFC?

The Expected Family Contribution (EFC) isthe amountafamily can be expected to contribute toward a
student’scollege costs. Financial aid administrators determine an applicant’s need for federal studentaid
fromthe U.S. Department of Education (the Department) and other sources of assistance by subtracting
the EFC from the student’s cost of attendance (COA).

The EFC formulaisused to determine the EFC and ultimately determine the need foraid fromthe
following types of federal student financial assistance: Federal Pell Grants, subsidized Stafford Loans
(throughthe William D. Ford Federal Direct Loan [DL] Program or through the Federal Family
Education Loan Program [FFEL]), and fromthe “campus-based” programs—Federal Supplemental
Educational Opportunity Grants (FSEOG), Federal Perkins Loans, and Federal Work-Study (FWS).
The methodology for determining the EFC isfound in Part F of Title IV of the Higher Education Act of
1965, asamended (HEA). Updated tables used in the computation of the EFC for the 2006-2007
award year were published in the Federal Register on May 26, 2005 (70 F.R. 30425) and corrected
onJuly 29, 2005 (70 F.R. 43948).

Inorderto implementthe provisions of the Higher Education Reconciliation Actof 2005 (the HERA),
Pub. L.109-171,the dependency status criteriaand Simplified Needs Testand Automatic Zero
eligibility requirements have beenupdated. Refer to page 3 for additional independentstudenteligibility
criteriaforactive duty military memebers. Referto pages4 and5 for changestoeligibility requirements
forthe Simplified Needs Testand Automatic Zero EFC.

What is the source of data used in EFC calculations?

All datausedto calculate astudent’s EFC come from the information the student provides on the Free
Application for Federal Student Aid (FAFSA). A student may submita FAFSA (1) through the Internet
by using FAFSA onthe Web, (2) by filinganapplicationelectronically through aschool, or (3) by
mailingapaper FAFSAtothe Central Processing System (CPS). Students who applied for federal
studentaid inthe previous award year may be eligible to reapply by filinga Renewal FAFSA over the
Internet. Applying for federal aid is free. However, to be considered for non-federal aid (such as
institutional aid), astudent may have to fill outadditional forms.

Weencourage applicantsto complete the appropriate electronic version of the FAFSA rather than a
paper FAFSA because the electronic version contains additional instructions and help features, has
built-inedits thatreduce applicanterror, and allows the Departmentto send application results to
studentsand schools more quickly.
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Who processes the application, and how is a student
notified of his or her EFC?

The CPSreceivesthe student’sapplication data, either electronically or on the paper application, and
uses itto calculate an EFC. Once the FAFSA has been processed, the CPS will send the studentan
outputdocument containing information about hisor herapplication results. Thisdocument, which can
be paper orelectronic, iscalled a Student Aid Report (SAR). The SAR listsall the information fromthe
student’sapplicationand indicates whether or not the application was complete and signed. If the
applicationiscomplete and signed and there are no conflicting data, the SAR will also include the
student’sEFC. Studentsare instructed to carefully check the information onthe SAR toensure its
accuracy. Allschools listed onthe student’s FAFSAwill receive application informationand processing
resultsinanelectronicfile calledan Institutional Student Information Record (ISIR).

Which EFC Formula Worksheet should be used?

Therearethreeregular (full-data) formulas—(A) for the dependent student, (B) for the independent
studentwithout dependents other thanaspouse, and (C) for the independent student with dependents
otherthanaspouse. Also, there isasimplified version of each formulawith fewer dataelements.
Instructions for applicantswho are eligible for the automatic zero EFC calculation are included ineach
worksheet. See page 5 for more information onwhich students qualify foran automatic zero EFC.

EFCFormulaWOorksheet A ..., pages 9-12
Simplified EFC FormulaWorksheetA .........ccccoooeiiieieenenienen, pages 13-16
Tables Althrough A7 (use with EFC FormulaWorksheet A) ....... pages 17-20

EFCFormulaWorksheetB ..., pages 21-22
Simplified EFC FormulaWorksheetB ............ccccovviieiiiieninnnnnn, pages 23-24
Tables B1through B4 (use with EFC FormulaWorksheetB) ........ pages 25-27

EFCFormulaWorksheetC ..., pages 29-30
Simplified EFC FormulaWorksheetC ..., pages 31-32

Tables C1through C6 (use with EFC FormulaWorksheetC) ....... pages 33-35

Note: Do not complete the shaded areas in the simplified worksheets; asset
information is not required in the simplified formulas.
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What is the definition of an independent student?

Because the EFC formulaforadependent student uses parental data, while the two formulas for
independentstudents do not, the firststep in calculating astudent’s EFC isto determine hisor her
dependency status. For the 2006-2007 award year, astudent isautomatically determined to be an
independentapplicant for federal studentaid if he or she meets one or more of the following criteria:

» Was born before January 1, 1983

* Atthe beginning of the 2006-2007 school year, the student will be enrolled ina master’s or
doctoral degree program (suchas MA, MBA, MD, JD, PhD, EdD, or graduate certificate, etc.)

* Ismarried (Answer “Yes” if the student is separated but not divorced.)
* Haschildrenwho receive more than half of their support from the student

» Hasdependents (other than children or spouse) who live with the studentand who receive more
than half of their support from the student, now and through June 30, 2007

 Both parentsare deceased OR student is (or was until the age of 18) award/dependent of the
court

» Aveteranofthe U.S. Armed Forces (see the definition in the box below)

» Underthe HERA, applicants currently serving on active duty inthe U.S. Armed Forces or
individuals/enlistees called to federal active duty for purposes other than training inthe National
Guard or Ready Reserves are now considered to be independent students. A dependency
override can be performed onanapplication for students who only meetthis criteria for
independent status. More details on this change can be found on page 8 of the DCL GEN-06-05
dated 4/27/2006. This letterisavailable onthe IFAP Website atifap.ed.gov.

Afinancial aid administrator can make a determination of independence with documentation of unusual
circumstances, evenifthe studentinitially filed asadependent student.

TERMS USED IN THE DEFINITION OF AN INDEPENDENT STUDENT

LEGAL DEPENDENT. Any child of the studentwho receives more than half
support fromthe student (the child does not have to live with the student), includinga
biological oradopted child. Also, any person, other thanaspouse, who lives with
the studentand receives more than half of his or her support from the student now
and will continue to receive more than half support from the student through June 30,
2007.

VETERAN. A studentwho (1) hasengaged inactive service inthe U.S. Armed
Forces (Army, Navy, Air Force, Marines, or Coast Guard), or has been a member
of the National Guard or Reserves who was called to active duty for purposes other
thantraining, or wasacadet or midshipman at one of the service academies, or
attendeda U.S. military academy preparatory school, and (2) was released under a
condition other than dishonorable. A veteranisalsoastudentwho does not meet
this definition now but will by June 30, 2007.
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Which students qualify for the simplified EFC formulas?

Thefollowing criteriadetermine which students may have their EFCs calculated by asimplified formula.
Assetsare not considered inthe simplified EFC formulas.

Forthe 2006-2007 award year, a dependent student qualifies for the simplified EFC formulaif the
followingaretrue:

(1) anyoneincludedinthe parents’ householdsize (asdefined onthe FAFSA) received benefits
during the base year from a designated means-tested Federal benefit program, including the
Supplemental Security Income (SSI) Program, the Food Stamp Program, the Free and
Reduced Price School Lunch Program, the Temporary Assistance for Needy Families
(TANF) Program, and the Special Supplemental Nutrition Program for Women, Infants, and
Children (WIC); or

the student’s parentsfiled orareeligibleto filea2005 IRS Form 1040A or 1040EZ (they
are notrequiredto file a2005 Form 1040)%, or the parents are not required to file any income
taxreturn;and

(2) the2005income of the student’s parents from one of the two sources below is $49,999 or
less:

« fortaxfilers, the parents’ adjusted gross income from 2005 Form 1040A or 1040EZ2is
$49,999 or less, or

« fornon-taxfilers, the income shown on the 2005 W-2 forms of both parents (plus any other
earnings from work not included on the W-2s) is $49,999 or less.

Forthe 2006-2007 award year, an independent student qualifies for the simplified EFC formulaif the
followingaretrue:

(1) anyoneincludedinthestudent’shouseholdsize (asdefined onthe FAFSA) received benefits
during the base year from a designated means-tested Federal benefit program, including the
Supplemental Security Income (SSI) Program, the Food Stamp Program, the Free and
Reduced Price School Lunch Program, the Temporary Assistance for Needy Families
(TANF) Program, and the Special Supplemental Nutrition Program for Women, Infants, and
Children (WIC); or

the student (and the student’s spouse, ifany) filed oriseligible to filea2005 IRS Form1040A
or 1040EZ (he or she is not required to file a 2005 Form 1040)3, or he or she is not required
tofileanyincometaxreturn; and

1 One of the following 2005 income tax forms may be filed as an alternative to filing a Form 1040A or
1040EZ: the income tax return required by the tax code of the Commonwealth of Puerto Rico, Guam,
American Samoa, the U.S. Virgin Islands, the Republic of the Marshall Islands, the Federated States of
Micronesia, or Palau.

2See note 1 above.

3See note 1 above.
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(2) thestudent’s(andspouse’s) 2005 income from one of the two sources below is $49,999 or
less:

« fortaxfilers, the student’s (and spouse’s) adjusted gross income from 2005 Form 1040A
or 1040EZ*is $49,999 or less, or

« fornon-tax filers, the income shown on the student’s (and spouse’s) 2005 W-2 forms (plus
any other earnings fromwork notincluded on the W-2s) is $49,999 or less.

Which students qualify for an automatic zero EFC
calculation?

Certain students are automatically eligible forazero EFC. For the 2006-2007 award year, a
dependentstudentautomatically qualifies forazero EFC if the followingare true:

(1) anyoneincludedinthe parents’ householdsize (asdefined onthe FAFSA) received benefits
during the base year from a designated means-tested Federal benefit program, including the
Supplemental Security Income (SSI) Program, the Food Stamp Program, the Free and
Reduced Price School Lunch Program, the Temporary Assistance for Needy Families
(TANF) Program, and the Special Supplemental Nutrition Program for Women, Infants, and
Children (WIC);or

the student’s parentsfiled orareeligibleto filea2005 IRS Form 1040A or 1040EZ (they
are notrequired to filea2005 Form 1040)%, or the parents are not required to file any income
taxreturn;and

(2) the2005income of the student’s parents from one of the two sources below is $20,000 or
less:

» fortaxfilers, the parents’ adjusted gross income from 2005 Form 1040A or 1040EZ° is
$20,000 or less, or

« fornon-tax filers, the income shown on the 2005 W-2 forms of both parents (plus any other
earnings from work not included on the W-2s) is $20,000 or less.

Anindependentstudent with dependents other than a spouse automatically qualifies forazero
EFCifboth ofthe followingaretrue:

(1) anyoneincluded inthe student’shouseholdsize (as defined onthe FAFSA) received
benefits during the base year from a designated means-tested Federal benefit program,
including the Supplemental Security Income (SSI) Program, the Food Stamp Program, the
Free and Reduced Price School Lunch Program, the Temporary Assistance for Needy
Families (TANF) Program, and the Special Supplemental Nutrition Program for Women,
Infants, and Children (WIC); or

4 See note 1 on page 4.
®> See note 1 on page 4.
¢ See note 1 on page 4.
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the student (and the student’s spouse, ifany) filed oriseligible to filea2005 IRS Form
1040A or 1040EZ (he or she is not required to file a 2005 Form 1040), or he or she is not
requiredtofileany incometaxreturn; and

(2) thestudent’s(andspouse’s) 2005 income from one of the two sources below is $20,000 or
less:

« fortaxfilers, the student’s (and spouse’s) adjusted gross income from 2005 Form 1040A
or 1040EZ8 is $20,000 or less, or

« fornon-tax filers, the income shownon the student’s (and spouse’s) 2005 W-2 forms (plus
any other earnings fromwork notincluded on the W-2s) is $20,000 or less.

Note thatthe automaticeligibility criteriaforazero EFCisnotapplicabletoasingle or married
independent student without dependents other than aspouse.

Why might a calculation of an EFC using these
worksheets differ from the EFC reported on a student’s
SAR?

When itappearsthatan applicant has reported inconsistent data, the CPS may make certain
assumptionsto resolve the inconsistency. These assumed values, whichare reported on the student’s
SAR, are used to calculate the student’s EFC. Therefore, in some cases, the EFC produced by these
worksheets may differ from the EFC produced by the CPS if the assumed values are not used.

Inaddition, to help reconcile EFC Formula Worksheet calculations with those of the CPS, all
calculations should be carried to three decimal places and then rounded to the nearest whole numbers—
round upward for results of .500t0.999, round downward for results of .001 to.499. Rounding should
be performed sothat the intermediate value that is the result of each step does not have any decimal
digits.

"See note 1 on page 4.
8See note 1 on page 4.
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WORKSHEETS AND TABLES

Dependent Student

EFC Formula WOrKSheet A ........ooovieieeceeeece e, pages 9-12
Simplified EFC Formula Worksheet A..........coooeveiiiiiieiece e pages 13-16
Tables AL throUugh A7 ... pages 17-20

(use Tables Al through A7 with EFC Formula Worksheet A)

Independent Student Without Dependents Other than a Spouse

EFC Formula WOrksheet B .........cccooiieiiiiiicic e pages 21-22
Simplified EFC Formula Worksheet B...........ccccceveeiieve e, pages 23-24
Tables BLthrough B4 ........c..ooiieiii e pages 25-27

(use Tables B1 through B4 with EFC Formula Worksheet B)

Independent Student With Dependents Other than a Spouse

EFC Formula WOrksheet C..........ccooiieiiiiiceceec e, pages 29-30
Simplified EFC Formula Worksheet C ..........cccccooeiie i, pages 31-32
Tables CL through CB .......c.ooiiiiec e pages 33-35

(use Tables C1 through C6 with EFC Formula Worksheet C)

Note: Do not complete the shaded areas in the simplified worksheets; asset information is
not required in the simplified formulas.
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2006-2007 EFC FORMULA [\: DEPENDENT STUDENT

PARENTS' INCOME IN 2005

1. Parents’ Adjusted Gross Income (FAFSA/SAR#73)
If negative, enter zero.

2. a. Father’s/stepfather’s income earned
fromwork (FAFSA/SAR#76)

2. b. Mother’s/stepmother’s income earned
fromwork (FAFSA/SAR#TT7) +

Total parents” income earned from work =

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

 Total from FAFSA Worksheet A
(FAFSA/SAR#T8)

 Total from FAFSA Worksheet B
(FAFSA/SAR#T9) +

Total untaxed income and benefits =

5. Taxable and untaxed income (sum of line 3 and line 4)

6. Total from FAFSA Worksheet C (FAFSAISAR #80)  —

7. TOTAL INCOME

(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST PARENTS' INCOME

8. 2005 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table Al) If negative, enter zero.

10. Father’s/stepfather’s Social Security
tax allowance (Table A2)

11. Mother’s/stepmother’s Social Security
tax allowance (Table A2)

12. Income protection allowance (Table A3)

13. Employment expense allowance:
e Two working parents: 35% of the lesser of the
earned incomes, or $3,100, whichever is less

¢ One-parent families: 35% of earned income,
or $3,100, whichever is less

» Two-parent families, one working
parent: enter zero

14. TOTAL ALLOWANCES

*STOP HERE if the following are true: line 3 is $20,000 or less and either the
parents are eligible to file a 2005 IRS Form 1040A or 1040EZ (they are not
required to file a 2005 Form 1040), or they are not required to file any income
tax retum, or anyone included in the parents’ household size (as defined on
the FAFSA) received benefits during the base year from a designated means-
tested Federal benefit program. If these circumstances are true, the Expected

Family Contribution is automatically zero.

AVAILABLE INCOME

Total income (from line 7)

REGULAR

WORKSHEET A

Page 1

Total allowances (from line 14)

15. AVAILABLE INCOME (Al)
May be a negative number.

PARENTS' CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #81)

17. Net worth of investments**
(FAFSA/SAR#82)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#83)
If negative, enter zero.

\

19. Adjusted net worth of business/farm
(Calculate using Table A4.)

20. Net worth (sum of lines 16, 17, and 19)

21. Education savings and asset
protection allowance (Table A5)

22. Discretionary net worth
(line 20 minus line 21)

23. Asset conversion rate

12

24. CONTRIBUTIONFROMASSETS
If negative, enter zero.

PARENTS' CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24)

25. Adjusted Available Income (AAI)
May be a negative number.

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2006-2007
(Exclude parents) (FAFSA/SAR #66)

28. PARENTS’CONTRIBUTION (standard
contribution for nine month enrollment)***
If negative, enter zero.

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine month

enrollment, see page 11.

continued on the next page
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REGULAR
WORKSHEET
Page 2

STUDENT'S INCOME IN 2005 STUDENT'S CONTRIBUTION FROM ASSETS

29. Adjusted Gross Income (FAFSA/SAR #35) 45. Cash, savings & checking (FAFSA/SAR #43)
If negative, enter zero.

46. Net worth of investments™
30. Income earned from work (FAFSA/SAR #38) (FAFSA/SAR#44)

If negative, enter zero.

31. Taxable Income

(If tax filer, enter the amount from line 29. 47. Net worth of business and/or investment farm
If non-tax filer, enter the amount from line 30.) (FAFSA/SAR#45)
If negative, enter zero. +

32. Untaxed income and benefits:

48. Net worth (sum of lines 45 through 47)
Total from FAFSA Worksheet A

(FAFSA/SAR#40) S 49, Assessment rate x| 35
Total from FAFSA Worksheet B , _
(FAFSAJSAR#41) . 50. STUDENT’SCONTRIBUTIONFROMASSETS =

Total untaxed income and benefits =

33. Taxable and untaxed income

(sum of line 31 and line 32) EXPECTED FAMILY CONTRIBUTION
PARENTS’ CONTRIBUTION
(from line 28)

34. Total from FAFSA Worksheet C

(FAFSA/SAR#42) -
STUDENT’SCONTRIBUTIONFROMAI
35. TOTALINCOME (from line 44) +
(line 33 minus line 34)
May be a negative number. = STUDENT’S CONTRIBUTION FROM ASSETS

(from line 50) +

51. EXPECTEDFAMILY CONTRIBUTION
ALLOWANCES AGAINST STUDENT INCOME (standard contribution for nine month
enrollment)*™* If negative, enter zero. =

36. 2005 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

37. State and other tax allowance *Do not include the student’s home.
i + .

(Table A7) If negative, enter zero. **To calculate the EFC for other than nine month enroliment,
38. Social Security tax allowance (Table A2) + see the next page.
39. Income protection allowance + 2,550
40. Allowance for parents’ negative Adjusted

Available Income (If line 25 is negative,

enter line 25 as a positive number in line 40.

If line 25 is zero or positive, enter zero in

line 40.) +

41. TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

Total income (from line 35)

Total allowances (from line 41) -

42. Available income (Al) =

43. Assessment of Al X .50

44, STUDENT’S CONTRIBUTION FROM Al =
If negative, enter zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not
use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the nine month EFC used in
conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine month enroliment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab5. Parents’ contribution for LESS than nine month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,990

B3. Alternate parents’ AAI for more than nine month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #66) =

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months

EFC Formula, 2006-2007
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REGULAR
WORKSHEET
Page 4

Parents’ Contribution—use ONE appropriate amount from previous page:
« Enter amount from line A5 for enrollment periods less than nine months OR
 Enter amount from line B14 for enrollment periods greater than nine months

Calculation of Total Expected Family Contribution for Periods of Enroliment Other than Nine Months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:

« Enter amount from line C5 for enrollment periods less than nine months OR +
« Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Assets
 Enter amount from line 50 +

Expected Family Contribution for periods of enrollment other than nine months

12
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2006-2007 EFC FORMULA [N: DEPENDENT STUDENT

PARENTS’ INCOME IN 2005

1. Parents’ Adjusted Gross Income (FAFSA/SAR#73)
If negative, enter zero.

2. a. Father’s/stepfather’s income earned from work
from work (FAFSA/SAR #76)

2. b. Mother’s/stepmother’s income earned
fromwork (FAFSA/SAR#77) +

Total parents’ income earned fromwork =

3. Parents’ Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

« Total from FAFSA Worksheet A
(FAFSA/SAR#T8)

* Total from FAFSA Worksheet B
(FAFSA/SAR#T9) +

Total untaxed income and benefits =
5. Taxable and untaxed income (sum of line 3 and line 4)

6. Total from FAFSA Worksheet C (FAFSA/SAR #80) -
7. TOTAL INCOME

SIMPLIFIED
WORKSHEET

Page 1

AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

PAR ONTRIBUTION FROM A

16. Cash, savings & checking (FAFSA/SAR#81)

17. Net worth of investments**

(FAFSA/SAR#82)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#83)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table A4.) +

20. Net worth (sum of lines 16, 17, and 19) =

21. Education savings and asset
protection allowance (Table A5) -

(lire 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST PARENTS' INCOME

8. 2005 U.S. income tax paid (FAFSA/SAR #74)
(tax filers only) If negative, enter zero.

9. State and other tax allowance

(Table A1) If negative, enter zero. +
10. Father’s/stepfather’s Social Security

tax allowance (Table A2) +
11. Mother’s/stepmother’s Social Security

tax allowance (Table A2) +
12. Income protection allowance (Table A3) +

13. Employment expense allowance:

« Two working parents: 35% of the lesser of the
earned incomes, or $3,100, whichever is less

¢ One-parent families: 35% of earned income,
or $3,100, whichever is less

» Two-parent families, one working
parent: enter zero +

14. TOTAL ALLOWANCES =

22. Discretionary net worth
(line 20 minus line 21) =

23. Asset conversion rate X

24. CONTRIBUTIONFROMASSETS

If negative, enter zero. =

PARENTS' CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTION FROM ASSETS (from line 24)

+

25. Adjusted Available Income (AAI)
May be a negative number. =

26. Total parents’ contribution from AAI
(Calculate using Table A6.) If negative, enter zero.

27. Number in college in 2006-2007
(Exclude parents) (FAFSA/SAR #66) +

28. PARENTS’CONTRIBUTION (standard
contribution for nine month enrollment)***
If negative, enter zero. =

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the parents are eligible to file a 2005 IRS Form 1040A or 1040EZ (they are
not required to file a 2005 Form 1040), or they are not required to file any
income tax retumn, or anyone included in the parents’ household size (as
defined on the FAFSA) received benefits during the base year from a
designated means-tested Federal benefit program. If these circumstances are
true, the Expected Family Contribution is automatically zero.

**Do not include the family’s home.

***To calculate the parents’ contribution for other than nine month
enrollment, see page 15.

Note: Do not complete the shaded areas; asset
information is not required in the simplified
formula.

continued on the next page
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SIMPLIFIED
WORKSHEET
Page 2

STUDENT'S INCOME IN 2005

29. Adjusted Gross Income (FAFSA/SAR #35)
If negative, enter zero.

30. Income earned from work (FAFSA/SAR #38)

31. Taxable Income
(If tax filer, enter the amount from line 29.
If non-tax filer, enter the amount from line 30.)

32. Untaxed income and benefits:

Total from FAFSA Worksheet A
(FAFSA/SAR#40)

Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

STUDENT'S CONTRIBUTION FROM ASSETS

. Cash, savings & checking (FAFSA/SAR #43)

46. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

47. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero. A

48. Net worth (sum of lines 45 through 47) =

49. Assessment rate X

o

50. STUDENT’SCONTRIBUTION FROM ASSETS =

33. Taxable and untaxed income
(sum of line 31 and line 32)

34. Total from FAFSA Worksheet C
(FAFSA/SAR #42) -

35. TOTALINCOME
(line 33 minus line 34)
May be a negative number. =

ALLOWANCES AGAINST STUDENT INCOME

36. 2005 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

37. State and other tax allowance

(Table A7) If negative, enter zero. +
38. Social Security tax allowance (Table A2) +
39. Income protection allowance + 2,550
40. Allowance for parents’ negative Adjusted

Available Income (If line 25 is negative,

enter line 25 as a positive number in line 40.

If line 25 is zero or positive, enter zero in

line 40.) +

41. TOTAL ALLOWANCES =

STUDENT'S CONTRIBUTION FROM INCOME

TOTAL INCOME (from line 35)

TOTAL ALLOWANCES (from line 41) -

42. Available income (Al) =

43. Assessment of Al X

.50

44, STUDENT’SCONTRIBUTIONFROMAI
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

PARENTS’ CONTRIBUTION
(from line 28)

STUDENT’SCONTRIBUTION FROMAI

(from line 44) +

STUDENT’SCONTRIBUTION FROMASSETS

(from line 50) +

51. EXPECTEDFAMILY CONTRIBUTION
standard contribution for nine month

enrollment. If negative, enter zero.** =

*Do not include the student’s home.

**To calculate the EFC for other than nine month enrollment,

see the next page.

Note: Do not complete the shaded

areas,

asset information is not required in the

simplified formula.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for other than nine months and only to determine
the student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not
use this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the nine month EFC used in
conjunction with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 3

Calculation of Parents’ Contribution for a Student Enrolled LESS than Nine Months

Al. Parents’ contribution
(standard contribution for nine month enroliment, from line 28)

A2. Divide by 9 + 9

A3. Parents’ contribution per month =

A4. Multiply by number of months of enrollment X

Ab5. Parents’ contribution for LESS than nine month enrollment =

Calculation of Parents’ Contribution for a Student Enrolled MORE than Nine Months

B1. Parents’ Adjusted Available Income (AAI) (from line 25—may be a negative number)

B2. Difference between the income protection allowance for a
family of four and a family of five, with one in college + 3,990

B3. Alternate parents’ AAI for more than nine month enrollment (line B1 + line B2) =

B4. Total parents’ contribution from alternate AAI (calculate using Table A6)

B5. Number in college (FAFSA/SAR #66) -

B6. Alternate parents’ contribution for student (line B4 divided by line B5) =

B7. Standard parents’ contribution for the student for nine month enrollment (from line 28) -

B8. Difference (line B6 minus line B7) =

B9. Divide line B8 by 12 months + 12

B10. Parents’ contribution per month =

B11. Number of months student will be enrolled that exceed 9 X

B12. Adjustment to parents’ contribution
for months that exceed nine (multiply line B10 by line B11) =

B13. Standard parents’ contribution
for nine month enrollment (from line 28) +

B14. Parents’ contribution for MORE than nine month enrollment =

C1. Student’s contribution from Al
(standard contribution for nine month enrollment, from line 44)

C2. Divide by 9 + 9

C3. Student’s contribution from Al per month =

C4. Multiply by number of months of enrollment X

C5. Student’s contribution from Al for LESS than nine month enrollment =

*For students enrolled more than nine months, the standard contribution from Al is used (the amount from line 44).
Use next page to calculate total EFC for enrollment periods other than nine months

EFC Formula, 2006-2007
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SIMPLIFIED
WORKSHEET
Page 4

Parents’ Contribution—use ONE appropriate amount from previous page:
< Enter amount from line A5 for enrollment periods less than nine months OR
« Enter amount from line B14 for enrollment periods greather than nine months

Calculation of Total Expected Family Contribution for Periods of Enrollment Other than Nine Months

« Enter amount from line C5 for enrollment periods less than nine months OR
« Enter amount from line 44 for enrollment periods greater than nine months

Student’s Contribution from Available Income—use ONE appropriate amount from previous page:

Expected Family Contribution for periods of enrollment other than nine months

16
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Table Al: State and Other Tax Allowance
for EFC FormulaWorksheet A (parentsonly)
STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama oo W 204 MiSSOUIT ..o 4% i 3%
AIaSKa.....oooeeeeersese 72T S 1% MONEANA cooovvvvvrs O s 4%
AmericanSamoa .......... W 204 Nebraska .........cc.ceeveene. 5% oo 4%
ATIZONA ..o, A% oo, 3% Nevada..........coovvvvvvveeeen 20 1%
ATKaNSas .........co.oeveerenns 3% v, 2% New Hampshire............ A% s 3%
California.........ccco.evvne. 7% v, 6% NEW JErsey ... 8% %
Canada and Canadian New Mexico ..........cc.e.... 4% i 3%
ProOViNCes ..o, W 204 NewYork .....cccceevevnnne 8%0 e %
Colorado e oo 3% NorthCarolina .............. 6% .o 5%
Connecticut .................. T% oo, 6% North Dakota ................ 2% e 1%
Delaware ..............co... A% oo, 3% Northern Mariana
Districtof Columbia ...... 7% ......c..co......... 6% Islands.......cc 3% 2%
Federated States (O3] 10 IR 6% .eviiiiiiiiiinen, 5%
of Micronesia .......... W0 204 Oklahoma .........cccceenee A% i 3%
FIOMTA ......ovovvvvvvvvrvee 72T S 1% Oregon ... AL 6%
Georgia '''''''''''''''''''''''''' 5% oo 1% Palau ......c.ccoooevieiennns 3% e 2%
GUAM ..o 3% e 2% Pennsylvania ................ 5% 4%
HaWaii oo oo 2% Puerto Rico ........cccce..... 3% i 2%
1daN0 ..o 5% oo 4% Rhode Island............... LU 6%
MENOIS <....v.oovvveeeeeeee 5% e 4% SouthCarolina.............. 5% 4%
INdiana ......ooo...covvvvveenen. A% oo, 3% South Dakota ... 1% i 0%
IOWR .ovvveveeeeeeeeeeeseses 5% corrrrrreerrerres 4% Tennessee ... LS 0%
KanSas weeeeeeoeeeei 5% oo 1% TEXAS .uvviiieeiiiiiiieee e 200 i, 1%
Kentucky ......o.oovverevveen. 5% o 4% Utah oo, 5% i 4%
LOUISIANA «...vvvoooereeeeen. 7. S 1% VEIMONt ..o 6% 5%
MaiNe .ovvveecvvvevvrveeeees 6% oo 5% Virginlslands................ % s 2%
Marshall Islands ........... W 204 Vlrgln!a .......................... 5% o, 4%
Maryland .........coocooe..... 7% e, 6% Washington ................. 2% i 1%
Massachusetts ............. 6% oo 5% West Virginia ................ 3% i 2%
MEXICO ...ovvvrrrririeinns 3% v, 2% WisConsin .................... T e 6%
MiChigan ........oooovvvvverenn, 596 v 4% Wyoming ...........coooeeeve 1% i 0%
Minnesota .........cc.coo..... B0 oo, 5% Blankor Invalid
MISSISSIPPI vvvvvvverrreerene. % 204 State .o, 3% e 2%
OTHER ..o, 3% e 2%
Multiply Parents’ Total Income (EFC Formula Worksheet A, line 7) by the appropriate rate from the table above
to get the “State and Other Tax Allowance” (EFC Formula Worksheet A, line 9). Use the parents’ State of Legal
Residence (FAFSA/SAR #67). If this item is blank or invalid, use the student’s State of Legal Residence
(FAFSA/SAR #18). If both items are blank or invalid, use the State in the Student’s Mailing Address (FAFSA/
SAR #6). If all three items are blank or invalid, use the rate for a blank or invalid state above.

EFC Formula, 2006-2007
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Table A2: Social Security Tax

Calculate separately the Social Security tax of father, mother, and student.

Income Earned from
$0-%$90,000
$90,001 or greater

Work* Social Security Tax
7.65% of income

$6,885.00 + 1.45% of amount over $90,000

*Father’s/stepfather’s 2005 income earned from work is FAFSA/SAR #76.
Mother’s/stepmother’s 2005 income earned from work is FAFSA/SAR #77.
Student’s 2005 income earned from work is FAFSA/SAR #38.

Social Security tax will never be less than zero.

Table A3: Income Protection Allowance
hNumber in parents’ Number of college students in household (FAFSA/SAR #66)
ousehold, including
student
(FAFSA/SAR#65) 1 2 3 4 5
2. $14,430 $11,960
3. 17,970 15,520 $13,050
4.......... 22,200 19,730 17,270 $14,800 _
5., 26,190 23,720 21,270 18,800 $16,340
6.......... 30,640 28,170 25,710 23,240 20,790
Note:  Foreachadditional family member, add $3,460.
For each additional college student (except parents), subtract $2,460.

Table A4: B

usiness/Farm Net Worth Adjustment
for EFC FormulaWorksheet A (parentsonly)

If the net worth of a

Less than $1
$1t0$105,000
$105,001t0$310,000
$310,001t0$515,000
$515,001 or more

business or farm is—

Then the adjusted

net worth is—

$0

40% of net worth of business/farm

$ 42,000 + 50% of net worth over $105,000
$144,500 + 60%  of net worth over $310,000
$267,500 + 100% of net worth over $515,000

18
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Table A5: Education Savings and Asset Protection Allowance
for EFC FormulaWorksheet A (parentsonly)
Age of older Allowanceif Allowance if Age of older Allowanceif Allowanceif
parent as of there are there is only parent as of there are two there is only
12/31/2006* two parents one parent 12/31/2006* parents one parent
250r less.. . 0 $0 45 o, $44,300 $20,100
26 i 2,600 1,200 46 ... 45,400 20,600
27 i, 5,200 2,400 47 i, 46,600 21,000
28 i 7,800 3,600 48 ..o 47,700 21,500
29 i 10,500 4,800 49 . 48,900 22,100
K 0 R 13,100 6,000 50 i, 50,100 22,600
3 i, 15,700 7,200 51 i 51,600 23,000
2 i 18,300 8,400 52 i 52,900 23,600
B o 20,900 9,600 53 i 54,500 24,100
Ao 23,500 10,800 o 55,800 24,800
3B i 26,100 12,000 55 i 57,500 25,400
3B i 28,700 13,200 56 i 58,900 26,000
37 i 31,400 14,400 57 i, 60,600 26,600
3B o 34,000 15,600 58 i 62,400 27,400
0 36,600 16,800 59 64,200 28,000
4 ..o 39,200 18,000 60 .o 66,100 28,800
4 40,200 18,400 51 68,000 29,500
42 i, 41,200 18,800 62 (o 70,000 30,300
43 i, 42,200 19,200 (X R 72,300 31,100
4 43,200 19,700 4 74,400 32,000
65 or over .. 76,900 32,900
*Determine the age of the older parent listed in FAFSA/SAR #60 and #64 as of 12/31/06.
If no parent date of birth is provided, use age 45.

Table A6: Parents’ Contribution from AAI

-$3,409
$12,901
$16,201
$19,501
$22,801

Ifparents’ AAlis—

Less than -$3,409

to $12,900
to $16,200
to $19,500
to $22,800
to $26,100

$26,101 or more

Theparents’ contributionfrom AAlis—

-$750

22% of AAI

$2,838
$3,663
$4,620
$5,742
$7,062

+

+

+

25% of AAI over
29% of AAI over
34% of AAI over
40% of AAI over
47% of AAI over

$12,900
$16,200
$19,500
$22,800
$26,100

EFC Formula, 2006-2007
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Table A7. State and Other Tax Allowance
for EFC FormulaWorksheet A (studentonly)

Alabama.......c.cocoeeiiviiiiiiieee 2%
AlaSKA ..o 0%
AMErican Samoa ........cccceeeeevveireenns 2%
F AN g 1 d0] - NSRS 2%
ATKANSAS ..o 3%
California........c.ccceeveviiieceieeee i, 5%
Canada and Canadian

Provinges.......ccocevvevvecieireeciecneenn, 2%
Colorado .......coveevvivveciiiiececeece e, 3%
CoNNECtiCUt .....cceevveieirieiecece e, 4%
Delaware .......cccoovevveieiieieireeee e 3%
Districtof Columbia ...........ccocevenenee. 6%
Federated States

of MiCronesia .......ccoeceevveveiveennenn, 2%
Florida .......coovveveiiiiiccceccc e, 0%
(G-l (o T- WSS 3%
GUAIM ..o 2%
HaWali .....cooveivieieciececccece e, 4%
1daN0 .o 3%
HINOIS ..o 2%
INdiana .....c.ooovevviiieieciececee 3%
IOWA .o 3%
KanSsas ....ccccovvvveveeiie e 3%
KEeNLUCKY ..o 4%
LOUISIANA .vecvvivieveciiccie e 2%
MaINE .ocviiiieiiciecec e 4%
Marshall Islands ...........cccceevivviieenns 2%
Maryland .........cccooeveiereiecee, 5%
MassachuSetts ......cccceeeveveiveeiieinnens 4%
MEXICO .vveviiviiiececcte e 2%
Michigan ......ccoceveveverereiece e 3%
MiINNESOta .....cccvevvevreieeieeie e, 4%
[V TR 1o o 2%

New Hampshire

New Mexico

Pennsylvania
Rhode Island

South Carolina
South Dakota

Virgin Islands

Washington
West Virginia

Blank or Invalid State

Multiply the student’s total income (EFC Formula Worksheet A, line 35) by the appropriate rate
from the table above to get the “state and other tax allowance” (EFC Formula Worksheet A, line
37). Use the student’s state of legal residence (FAFSA/SAR #18). If this item is blank or invalid,
use the state in the student’s mailing address (FAFSA/SAR #6). If both items are blank or invalid,
use the parents’ state of legal residence (FAFSA/SAR #67). If all three items are blank or invalid,
use the rate for a blank or invalid state above.
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2006-2007 EFC FORMULA [E): INDEPENDENT STUDENT

REGULAR

Without Dependent(s) Other than a Spouse WORKSHEET B

1. Student’sandspouse’s Adjusted Gross Income
(FAFSA/SAR #35) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR##38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR#39) +

Total student/spouse income earmed from work =

Page 1
CONTRIBUTION FROM AVAILABLE INCOME
TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al) =

16. Assessment rate X .50

17. CONTRIBUTION FROM Al =
May be a negative number.

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)

4. Untaxed income and benefits:

 Total from FAFSA Worksheet A
(FAFSA/SAR#40)

 Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42)

STUDENT'S/SPOUSE'S CONTRIBUTION FROM ASSETS

18. Cash, savings & checking (FAFSA/SAR #43)

19. Net worth of investments™
(FAFSA/SAR#44)
If negative, enter zero.

20. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

21. Adjusted net worth of business/farm
(Calculate using Table B3.) +

22. Net worth (sum of lines 18, 19, and 21)

23. Asset protection allowance (Table B4) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number.

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2005 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

9. State and other tax allowance
(Table B1) If negative, enter zero.

10. Student’s Social Security tax (Table B2)

+

11. Spouse’s Social Security tax (Table B2)

12. Income protection allowance:
e $5,790 for unmarried or separated student;

e $5,790 for married student if spouse is
enrolled at least 1/2 time;

» $9,260 for married student if spouse is not
enrolled at least 1/2 time.

+

13. Employment expense allowance:

 If student is not married or is separated,
the allowance is zero.

e If student is married but only one person is
working (the student or spouse), the
allowance is zero.

e |f student is married and both student and
spouse are working, the allowance is
35% of the lesser of the earned incomes,

or $3,100, whichever is less. +

14. TOTAL ALLOWANCES

24. Discretionary net worth (line 22 minus line 23)

25. Asset conversion rate X .35

26. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

CONTRIBUTION FROM Al (from line 17)
May be a negative number.

+

CONTRIBUTION FROM ASSETS (from line 26)

27. Contribution from Al and assets =

28. Number in college in 2006-2007
(FAFSA/SAR#85) +

29. EXPECTEDFAMILY CONTRIBUTION for
nine month enrollment. If negative, enter zero.**

*Do not include the student’s home.

**To calculate the EFC for less than nine month enrollment, see the next
page. If the student is enrolled for more than nine months, use the nine-
month EFC (line 29 above).

EFC Formula, 2006-2007
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use
this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the nine month EFC used in conjunction
with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine month enrollment™ =

*Substitute the student’s EFC for less than nine month enrollment in place of the
EFC for the standard nine month enrollment (EFC Formula Worksheet B, line 29).
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2006-2007 EFC FORMULA [EJ: INDEPENDENT STUDENT a‘,‘g;‘;g&;a B
Without Dependent(s) Other than a Spouse
CONTRIBUTION FROM AVAILABLE INCOME

STUDENT/SPOUSE INCOME IN 2005
1. Student’sandspouse’s Adjusted Gross Income TOTAL INCOME (from line 7)

(FAFSA/SAR #35) If negative, enter zero.

Page 1

TOTAL ALLOWANCES (from line 14) -

2. a. Student’s income earned from work

(FAFSAISAR#38) 15. AVAILABLE INCOME (Al) =
2. b. Spouse’sincome earned from work 16. Assessment rate X .50
(FAFSA/SAR#39) +

17. CONTRIBUTIQN FROM Al =
Total student/spouse income earned from work = May be a negative number.

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.

If non-tax filers, enter the amount from line 2.) D PO ONTRIBUTION FROM A
4. Untaxed income and benefits: 18. Cash, savings & checking (FAFSA/SAR #43)
« Total from FAFSA Worksheet A 19. Net worth of investments®
(FAFSA/SAR#40) (FAFSA/SAR#44)

If negative, enter zero.

* Total from FAFSA Worksheet B 20. Net worth of business and/or investment farm
(FAFSA/SAR#41) t (FAFSA/SAR#45)
If negative, enter zero.
Total untaxed income and benefits = 21. Adjusted net worth of business/farm
(Calculate using Table B3.) S
5. Taxable and untaxed income
(sum of line 3 and line 4) 22. Net worth (sum of lines 18, 19, and 21) =
6. Total from FAFSA Worksheet C (FAFSA/SAR #42) - 23. Asset protection allowance (Table B4) -
7. TOTAL INCOME 24. Discretionary net worth (line 22 minus line 23) =

(line 5 minus line 6) May be a negative number. =

25. Asset conversion rate X %
ALLOWANCES AGAINST STUDENT/SPOUSE INCOME 26. CONTRIBUTIONFROMASSETS /
If negative, enter zero.

8. 2005 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.
9. State and other tax allowance
(Table B1) If negative, enter zero. + EAREENED [FHUILY EOMR SO
CONTRIBUTION FROM Al (from line 17)
10. Student’s Social Security tax (Table B2) + May be a negative number.
11. Spouse’s Social Security tax (Table B2) + CONTRIBUTION FROM ASSETS (from line 26) +
12. Income protection allowance: 27. Contribution from Al and assets =
» $5,790 for unmarried or separated student; 28. Number in college in 2006-2007
(FAFSA/SAR#85) +
* $5,790 for married student if spouse is
enrolled at least 1/2 time; 29. EXPECTEDFAMILY CONTRIBUTIONfor
nine month enrollment. If negative, enter zero.** =
¢ $9,260 for married student if only the
student is enrolled at least 1/2 time. +
13. Employment expense allowance: *Do not include the student’s home.
¢ If student is not married or is separated, **To calculate the EFC for less than nine month enroliment, see the next
the allowance is zero. page. If the student is enrolled for more than nine months, use the nine-
month EFC (line 29 above).
¢ If student is married but only one person is
working (the student or spouse), the . .
working (the student or spouse) Note: Do not complete the shaded areas;
¢ If student is married and both student and asset Informatlon IS not reqUIred In the
spouse are working, the allowance is i ifi
35% of the lesser of the earned incomes, Slmpl Ifled formula.
or $3,100, whichever is less. +
14. TOTAL ALLOWANCES =
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use
this pageto prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the nine month EFC used in conjunction
with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET

Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 29)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine month enrollment™ =

*Substitute the student’s EFC for less than nine month enrollment in place of the EFC for the standard nine month enroliment
(EFC Formula Worksheet B, line 29.)
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Table B1l: State and Other Tax Allowance

American Samoa

Alabama .........cccoevveiiiiiiecccee s
AlASKA .....covieiiciecccecc e
ATIZONA ..ooviiiiciecicce e
ATKANSAS ....ccvviieiieiciecie e,
California........cccoeveveeieiiiicce e,
Canada and Canadian

(07 R

KaNSAS ...vvveeeeiiiirie e
KENUCKY ..o
LOUISIANA ...veevveeeeeecie e

Maryland .......cccccovveveieicineeee
MassachuSetts .......coeevevvivecriecienne,

Michigan......cccccocevereiciciesece e
MiINNESOta ....ccoovvvririieesese e
(Y TR Y1 o] o

MISSOUN cvveiveeciiecie e 3%
Montana .........ccceeeevieeeciee e 3%
Nebraska .......ccoceeveeiieiieciiccieeei, 3%
Nevada.......ocoveeeeeiieccee e, 1%
New Hampshire ........ccoccoceveieicinnnn 1%
NEW JEISeY ....cooeviiiiiiieieiiee e 4%
NEWMEXICO ...cveevvveiiriecieeirie e, 3%
NEWYOrK ...ccocovviiiiiiieceece e, 5%
NorthCarolina ........ccccceeeevveiiveennnenne, 4%
North Dakota ..........coceeeeevvveiieennnenne, 1%
Northern Mariana Islands. ................. 2%
ORNIO oo 4%
OKIahomMa .....veeeveiiviececcec e 3%
Oregon ..c.coviiieiiiieiteee e 5%
Palau .....coooovvveciiiicieceec e 2%
Pennsylvania ........ccccoceeeieicicinnnn 3%
PUEIORICO ..occvveeieiiieceecc e, 2%
Rhode Island..........ccoceeeeeevveicieecnnnne, 4%
South Carolina ........cccceeeveiiveeceeenen, 3%
South Dakota ..........ccceeeeveeiveeieeiienns 0%
TENNESSEE ..vveiiveeeeiiee et 0%
TEXAS ..vviieciee e 0%
Utah . 4%
VEIMONE ..o 3%
VirginIslands ........ccooeeeiiieicicnn, 2%
VirgiNIa ...ccoeoveeeieie e 3%
Washington ........cccooeeeiiiiicicnn 0%
West Virginia ......cccoeeeeeieiencieieen 2%
WISCONSIN ..ooiviiiieiiee e 4%
WYOMING .o 0%
Blankor Invalid State ............c........... 2%
OTHER .....vi i 2%

Multiply the total income of student and spouse (EFC Formula Worksheet B, line 7) by the
appropriate rate from the table above to get the “state and other tax allowance” (EFC Formula
Worksheet B, line 9). Use the student’s State of Legal Residence (FAFSA/SAR #18) reported on
the FAFSA. If this item is blank or invalid, use the State in the Student’s Mailing Address
(FAFSA/SAR #6). If both items are blank or invalid, use rate for blank or invalid state above.
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Table B2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from Work* Social Security Tax
$0 - $90,000 7.65% of income
$90,001 or greater $6,885.00 + 1.45% of amount over $90,000

*Student’s 2005 income earned from work is FAFSA/SAR #38.
Spouse’s 2005 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table B3: Business/Farm Net Worth Adjustment
If the net worth of a Then the adjusted
business or farm is— net worth is—
Less than $1 $0
$1t0$105,000 40% of net worth of business/farm
$105,001t0$310,000 $ 42,000 + 50%  of net worth over $105,000
$310,001t0$515,000 $144,500 + 60%  of net worth over $310,000
$515,001 or more $267,500 + 100% of net worth over $515,000
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Table B4

Asset Protection Allowance

Allowance for—
Age of student Married Unmarried
asof12/31/06* Student Student
250rless ... $0 $0
26 i 2,600 1,200
20 i, 5,200 2,400
28 i, 7,800 3,600
2 i, 10,500 4,800
0 i, 13,100 6,000
K1 T 15,700 7,200
32 i, 18,300 8,400
B o, 20,900 9,600
K/ 23,500 10,800
K IR 26,100 12,000
K T 28,700 13,200
K7 A 31,400 14,400
3B o, 34,000 15,600
39 . 36,600 16,800
40 .o, 39,200 18,000
40 40,200 18,400
42 i, 41,200 18,800
43, 42,200 19,200
44 ... 43,200 19,700
45 o, 44,300 20,100
46 ... 45400 20,600
47 i, 46,600 21,000
48 ., 47,700 21,500
49 ... 48,900 22,100
50 i, 50,100 22,600
51 e, 51,600 23,000
52 i 52,900 23,600
53 i, 54,500 24,100
5 i 55,800 24,800
55 e, 57,500 25,400
56 i, 58,900 26,000
57 i 60,600 26,600
58 e, 62,400 27,400
59 i, 64,200 28,000
60 .oovne, 66,100 28,800
[C1 A 68,000 29,500
62 i, 70,000 30,300
63 i, 72,300 31,100
64 oo, 74,400 32,000
65 or over .. 76,900 32,900

*Determine student’s age as of 12/31/06 from

student’s date of birth (FAFSA/SAR #9).

EFC Formula, 2006-2007
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2006-2007 EFC FORMULA INDEPENDENT STUDENT \F,*VEC?FSPQQEEET C
With Dependent(s) Other than a Spouse

Page 1
D PO O 00 AVAILABLE INCOME

=

Student’sand spouse’s Adjusted Gross Income TOTAL INCOME (from line 7)
(FAFSAJ/SAR #35) If negative, enter zero.

TOTAL ALLOWANCES (from line 14) -

2. a. Student’s income earned from work
(FAFSA/SAR#38) 15. AVAILABLE INCOME (Al)

May be a negative number. =

2. b. Spouse’sincome earned from work

(FAFSA/SAR#39) +
STUDENT'S/SPOUSE'S CONTRIBUTION FROM ASSETS

Total student/spouse income earmed from work =
16. Cash, savings & checking (FAFSA/SAR #43)

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above. 17. Net worth of investments**
If non-tax filers, enter the amount from line 2.)* (FAFSA/SAR#44)

If negative, enter zero.

4. Untaxed income and benefits:

18. Net worth of business and/or investment farm
« Total from FAFSA Worksheet A (FAFSA/SAR#45)
(FAFSA/SAR#40) If negative, enter zero.
19. Adjusted net worth of business/farm
« Total from FAFSA Worksheet B (Calculate using Table C4.) +
(FAFSA/SAR#41) +
20. Net worth (sum of lines 16, 17, and 19) =
Total untaxed income and benefits = 21. Asset protection allowance (Table C5) -
5. Taxable and untaxed income 22. Discretionary net worth (line 20 minus line 21) =

(sum of line 3 and line 4)

23. Asset conversion rate X 12
6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

24. CONTRIBUTIONFROMASSETS
7. TOTAL INCOME If negative, enter zero.

(line 5 minus line 6) May be a negative number. =

EXPECTED FAMILY CONTRIBUTION
ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

AVAILABLE INCOME (Al) (from line 15)

8. 2005 U.S. income tax paid (FAFSA/SAR #36)

(tax filers only) If negative, enter zero. CONTRIBUTION FROM ASSETS (from line 24) +
9. State and other tax allowance 25. Adjusted Available Income (AAI)

(Table C1) If negative, enter zero. + May be a negative number. =
10. Student’s Social Security tax (Table C2) + 26. Total contribution from AAI

(Calculate using Table C6.) If negative, enter zero.

11. Spouse’s Social Security tax (Table C2) +

27. Number in college in 2006-2007
12. Income protection allowance (Table C3)  + (FAFSA/SAR#85) +

13. Employment expense allowance: 28. EXPECTEDFAMILYCONTRIBUTION
for nine month enrollment. If negative, enter zero.***

Student and spouse both working: 35% of the
lesser of the earned incomes, or $3,100,
whichever is less

**Do not include the student’s home.

y ggel-ggrenrt]_fahmilies_: %5% of earned income, ***To calculate the EFC for less than nine month enrollment, see the
or $3,100, whichever is less next page. If the student is enrolled for more than nine months, use

« Student or spouse working (not both): zero  + the nine-month EFC (line 28 above).

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the student (and the student’s spouse, if any) are eligible to file a 2005 IRS
Form 1040A or 1040EZ (they are not required to file a 2005 Form 1040),
or they are not required to file any income tax retum, or anyone included in
the student’s household size (as defined on the FAFSA) received benefits
during the base year from a designated means-tested Federal benefit
program. If these circumstances are true, the student’s Expected Family
Contribution is automatically zero.
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use
this page to prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the nine month EFC used in conjunction
with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

REGULAR
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months of enrollment X

Expected Family Contribution for less than nine month enrollment™ =

*Substitute the student’s EFC for less than nine month enrollment in place of the EFC for the standard nine month enroliment
(EFC Formula Worksheet C, line 28).
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2006-2007 EFC FORMULA [&: INDEPENDENT STUDENT
With Dependent(s) Other than a Spouse

1. Student’sandspouse’s Adjusted Gross Income
(FAFSAJ/SAR #35) If negative, enter zero.

2. a. Student’s income earned from work
(FAFSA/SAR##38)

2. b. Spouse’sincome earned from work
(FAFSA/SAR#39) +

Total student/spouse income earned from work =

3. Student/spouse Taxable Income
(If tax filers, enter the amount from line 1 above.
If non-tax filers, enter the amount from line 2.)*

4. Untaxed income and benefits:

 Total from FAFSA Worksheet A
(FAFSA/SAR##40)

 Total from FAFSA Worksheet B
(FAFSA/SAR#41) +

Total untaxed income and benefits =

5. Taxable and untaxed income
(sum of line 3 and line 4)

6. Total from FAFSA Worksheet C (FAFSA/SAR #42) -

7. TOTAL INCOME
(line 5 minus line 6) May be a negative number. =

ALLOWANCES AGAINST STUDENT/SPOUSE INCOME

8. 2005 U.S. income tax paid (FAFSA/SAR #36)
(tax filers only) If negative, enter zero.

9. State and other tax allowance

(Table C1) If negative, enter zero. +
10. Student’s Social Security tax (Table C2) +
11. Spouse’s Social Security tax (Table C2) +
12. Income protection allowance (Table C3) +

13. Employment expense allowance:

Student and spouse both working: 35% of the
lesser of the earned incomes, or $3,100,
whichever is less

e One-parent families: 35% of earned income,
or $3,100, whichever is less

¢ Student or spouse working (not both): zero +

14. TOTAL ALLOWANCES =

*STOP HERE if the following are true: line 3 is $20,000 or less and either
the student (and the student’s spouse, if any) are eligible to file a 2005 IRS
Form 1040A or 1040EZ (they are not required to file a 2005 Form 1040), or
they are not required to file any income tax retum, or anyone included in the
student’s household (as defined on the FAFSA) received benefits during the
base year from a designated means-tested Federal benefit program. If these
circumstances are true, the student’s Expected Family Contribution is
automatically zero.

SIMPLIFIED
WORKSHEET
Page 1

AVAILABLE INCOME

TOTAL INCOME (from line 7)

TOTAL ALLOWANCES (from line 14) -

15. AVAILABLE INCOME (Al)
May be a negative number. =

STUDENT'S/SPOUSE'S CONTRIBUTION FROM ASSETS

16. Cash, savings & checking (FAFSA/SAR #43)

17. Net worth of investments*™*
(FAFSA/SAR#44)
If negative, enter zero.

18. Net worth of business and/or investment farm
(FAFSA/SAR#45)
If negative, enter zero.

19. Adjusted net worth of business/farm
(Calculate using Table C4.) +

20. Net worth (sum of lines 16, 17, and 19)

21. Asset protection allowance (Table C5) =

22. Discretionary net worth (line 20 minus line 21)

23. Asset conversion rate X %/
24. CONTRIBUTIONFROMASSETS
If negative, enter zero.

EXPECTED FAMILY CONTRIBUTION

AVAILABLE INCOME (Al) (from line 15)

CONTRIBUTIONS FROM ASSETS (from line 24)

+

25. Adjusted available income (AAI)
May be a negative number. =

26. Total contribution from AAI
(Calculate using Table C6.) If negative, enter zero.

27. Number in college in 2006-2007
(FAFSA/SAR#85) +

28. EXPECTEDFAMILYCONTRIBUTION
for nine month enrollment. If negative, enter zero.***

**Do not include the student’s home.

***Tq calculate the EFC for less than nine month enrollment, see the
next page. If the student is enrolled for more than nine months, use
the nine-month EFC (line 28 above).

Note: Do not complete the shaded areas;
asset information is not required in the
simplified formula.

EFC Formula, 2006-2007
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Note: Use this additional page to prorate the EFC only if the student will be enrolled for less than nine months and only to determine the
student’s need for campus-based aid, a subsidized Federal Stafford Loan, or a subsidized Federal Direct Stafford/Ford Loan. Do not use
thispageto prorate the EFC for a Federal Pell Grant. The EFC for the Federal Pell Grant Program is the nine month EFC used in conjunction
with the cost of attendance to determine a Federal Pell Grant award from the Payment or Disbursement Schedule.

SIMPLIFIED
WORKSHEET
Page 2

Calculation of Expected Family Contribution for a Student Enrolled for Less than Nine Months

Expected Family Contribution
(standard contribution for nine month enrollment, from line 28)

Divide by 9 + 9

Expected Family Contribution per month =

Multiply by number of months enrollment X

Expected Family Contribution for less than nine month enrollment™ =

*Substitute the student’s EFC for less than nine month enrollment in place of the EFC for the standard nine month enroliment
(EFC Formula Worksheet C, line 28).
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Table C1l: State and Other Tax Allowance

STATE PERCENT OF TOTAL INCOME STATE PERCENT OF TOTAL INCOME
$0-$14,999 $15,000 $0-$14,999 $15,000
or more or more
Alabama..........cccovvee... 3% o, 2% MiSSOU ....ocoviiinnn. A% oo 3%
AlasKa ........ooereeverreennn, 2% o 1% Montana .........cccocveee. % 4%
AmericanSamoa ........... 300 2% Nebraska .........ccoeevvveenn. 5% oo 4%
AFZONA oo, DY oo, 3% Nevada........cocovneininnes 2% .o 1%
ArKansas..........ccoovw... 3% oo, 2% NewHampshire.............. A% oo 3%
California.........cococovv.... (L 6% New Jersey ..o 8% %
Canada and Canadian NewMexico ......cccceeen.. 4% i, 3%
Provinces................. 300 2% NewYork ......cooevvvveenn. 8% oo, 7%
Colorado evvvovioi A% oo 3% NorthCarolina .............. [ 5%
CoNNecticut .................. 1 N 6% North Dakota ................ 2% o 1%
Delaware ..........cccoowv.... D oo, 3% Northern Mariana
Districtof Columbia ...... T% o, 6% Islands.......ccccveevennn. 3% oo 2%
Federated States ONIO v 6% .o 5%
of Micronesia .......... 300 2% Oklahoma .......cccevvvunnne.. 4% i, 3%
Florida .........cooevvvvreren. 2% v, 1% Oregon ........ccocvvinninnns %, 6%
(C1-To] (o[- WANUREUUR L 4% Palau ......c.cccooevveiennns 3% e 2%
(1712 [ 3% oo, 2% Pennsylvania ............... % 4%
Hawaii weeoeooo A% oo 3% PuertoRIicO ........cccoe.e... 3% e, 2%
1daN0 ..o, L 4% Rhode Island................. 7% e, 6%
HINOIS v, 5% cvvorverrerinrene 4% South Carolina .............. S0 e, 4%
INdiana .......coovveveereeeenn. D oo, 3% South Dakota ................ 1% i, 0%
T B0 oo 4% Tennessee ... 1% i, 0%
Kansas ....oovveveiiininins B0 4% TEXAS .uuvvveeiiiiiiiiiiieeeeeeenn 2%0 oo, 1%
Kentucky .........cccceveveve. 5% e 4% Utah oo, 5% i 4%
LouiSiana .......cooevrveenn.. 2% oo, 1% Vermont ... 6% o 5%
Maine .......coo.ovverrrerrenen. S 5% Virginlislands................. 3% oo 2%
Marshall Islands ........... 300 2% Virginia .......................... 5% oo 4%
Maryland ...........cc......... 7% oo, 6% Washington ................ 2% i, 1%
Massachusetts ............. 6% oo, 5% West Virginia ................ 3% e, 2%
MEXICO ..o, 3% o, 2% Wisconsin .................... 7% o 6%
Michigan ......c..ccc.coeven... B5Y0 oo 4% Wyoming ..o 1% s 0%
Minnesota ...........c........ (S 5% Blankor Invalid
MiSSISSIPPI .oovovereeeneen. 3% e, 2% State ..o 3% 2%
OTHER ...cveveveieein 3% e 2%

invalid state above.

Multiply the total income of student and spouse (EFC Formula Worksheet C, line 7) by the appropriate rate from
the table above to get the “state and other tax allowance” (EFC Formula Worksheet C, line 9). Use the student’s
State of Legal Residence (FAFSA/SAR #18) reported on the FAFSA. If this item is blank or invalid, use the State
in the Student’s Mailing Address (FAFSA/SAR #6). If both items are blank or invalid, use the rate for blank or
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Table C2: Social Security Tax

Calculate separately the Social Security tax of student and spouse.

Income Earned from
$0 - $90,000
$90,001 or greater

Work* Social Security Tax
7.65% of income

$6,885.00 + 1.45% of amount over $90,000

*Student’s 2005 income earned from work is FAFSA/SAR #38.
Spouse’s 2005 income earned from work is FAFSA/SAR #39.
Social Security tax will never be less than zero.

Table C3:

Income Protection Allowance

Number in student’s
household, including

Number of college students in household (FAFSA/SAR #85)

(FAthAu/%eAnlt?#M) 1 2 3 4 5
2. $14,430 $11,960 _
3 17,970 15,520 $13,050 _ _
4.0 ... 22,200 19,730 17,270 $14,800 _
5. 26,190 23,720 21,270 18,800 $16,340
6.......... 30,640 28,170 25,710 23,240 20,790

Note:  Foreachadditional family member, add $3,460.
For each additional college student, subtract $2,460.
Table C4: Business/Farm Net Worth Adjustment

Less than $1

If the net worth of a
business or farm is—

$1t0$105,000 40% of net worth of business/farm

$105,001t0$310,000 $ 42,000 + 50% of networthover $105,000
$310,001t0$515,000 $144500 + 60% of networth over $310,000
$515,001 or more $267,500 + 100% of net worth over $515,000

Then the adjusted
net worth is—

$0
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Table C5: Asset Protection Allowance
Allowance for— Allowance for—
Age of student Married Unmarried Age of student Married Unmarried
asof 12/31/06* Student Student asof 12/31/06* Student Student
250r less ... 0 $0 L5 i, $44,300 $20,100
26 i, 2,600 1,200 46 ..., 45,400 20,600
27 i, 5,200 2,400 A7 e 46,600 21,000
28 7,800 3,600 48 47,700 21,500
29 10,500 4,800 49 ., 48,900 22,100
D 13,100 6,000 50 50,100 22,600
3o, 15,700 7,200 Bl 51,600 23,000
K7 18,300 8,400 52 i, 52,900 23,600
B, 20,900 9,600 B3 i, 54,500 24,100
Ao 23,500 10,800 Ao 55,800 24,800
B 26,100 12,000 55 o 57,500 25,400
B 28,700 13,200 56 e 58,900 26,000
Y A 31,400 14,400 57 i 60,600 26,600
B 34,000 15,600 58 i 62,400 27,400
.S I 36,600 16,800 59 64,200 28,000
A . 39,200 18,000 60 ...covee 66,100 28,800
A s 40,200 18,400 6l ..o 68,000 29,500
42 i 41,200 18,800 62 oo 70,000 30,300
43 42,200 19,200 63 ..o 72,300 31,100
W 43,200 19,700 4 ... 74,400 32,000
65 or over .. 76,900 32,900
*Determine student’s age as of 12/31/06 from student’s date of birth (FAFSA/SAR #9)

Table C6: Contribution from AAI
Ifstudent’s AAl is— Thestudent’s contribution from AAl is—
Less than -$3,409 -$750
-$3,409 to $12,900 22% of AAI
$12,901 to $16,200 $2,838 + 25% of AAl over $12,900
$16,201 to $19,500 $3,663 + 29% of AAl over $16,200
$19,501 to $22,800 $4,620 + 34% of AAl over  $19,500
$22,801 to $26,100 $5,742 + 40% of AAl over  $22,800
$26,101 or more $7,062 + 47% of AAl over $26,100

EFC Formula, 2006-2007
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